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A Study on Transfer Pricing Taxation System and
Economic Double Taxation

EBATO, Junji

This paper is a brief study of transfer pricing taxation system with special atten-
tion to economic double taxation that causes and a proposal of an alternative taxa-
tion system to suit today’s international economy.

Transfer pricing taxation system in general places its focus on each individuai
corporation separately as the subject of taxation. However, globalization and inter-
nationalization of economy has developed complex relationships among corpora-
tions across the borders. One of the causes of distortion in taxation lies in this gap
between the taxation system and the rapidly changing international economy.

This paper first outlines the arising process of economic double taxation, then
studies how this is currently evaded, and finally discusses the possibility of introduc-
ing consolidated-base taxation system as an alternative to the present transfer pric-
ing taxation system. Consolidated-base taxation system focuses more on company
group that participates in a unitary business as its subject of taxation. Unitary taxa-
tion and consolidated tax return system are proposed as alternatives to the current
system.

When international relationships among nations and corporations have become
more complex and profound than ever today, establishment of a new taxation sys-
tem to suit today’s international economy is an urgent task and an interest of every
member of the international community. This paper hopefully serves as an insight
to this end.
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