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On the elimination of the balance of payments constraint in Japanese ‘High-rate
Growth’.
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On the elimination of the balance of payments corstraint in
Japanese ‘High-rate Growth’

TATSUHITO FUKASAWA

This monograph has two subjects. One subject is what was the reason for a turn
from deficits to surplus on the balance of trade in the process of Japanese ‘High
-rate Growth’, and what were the factors of the Japanese international
competitiveness in that periode. First the trade price and the trade quantity are
investigated. We will indicate an export price reduction, or creeping rise compar-
ed with other countries, and a stability of the import price. It was these three
factors that made Japanese goods more competitive in prices. Secondly the effect
of the Vietnam War is invetigeted. It is important that the export volume of Japan
has much risen since the war.

Another subject is an explanation of some economic changes after the turn to
trade suplus in Japan. We will pick up the following three problems, a positive
policy, a problem of the trade surplus itself, and inflation. Japan could carry out
the positive monetary and financial policy with the trade surplus. But inflation
gradually accelerated in that policy.

Finaly, suffering from dilemma between the positive policy and inflation,
Japanese ‘High-rate Growth’ ended. Its process is stated in a conclusion.
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