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Time-series analysis on the fall in prices
in pre-war Japan

Minokichi Hfrase

In this paper, following points are discussed. ]

(1) The rise in prices is, nowadays, made a serious economic issue, but it may be remembered
that the rise in prices is not merely contemporary matter. In fact, the inflationary trend exists in
Japanese Capitalism, and also in mean time, it is built in our economy to be assimilated. With these
progress, situations are different in English capitalism, so called classical capitalism. In England,
since sixteenth century people have frequently experienced decline in prices,

(2) We can find these facts by two wholesale prices indices ; statistatics of the Asahi Press and
of the Economic Research Department of the Bank of Japan The former, using method of sim’p‘l\'e
arithmetic means, extends 1868~1928 for 15 items, where index of basic year 1848 is 100. The latter
extends from 1901 to this day with index of basic years 1934~34 to be 100, and with weight
average. But, objected items are successively revised and added.

(3) Here, I wish to show the historical as well as social meanings about deflationary years rather
than analising the rise in prices itself. )

(4) « The inflationary trend of prices contains several periods of decline in prices. The years of
decline in prices can be devided into two parts economicaly. One of these might be caused by world
wide depressions, the other being due to artificial deflationary policies.

(5} The former may be confirmed in 1890, 1900, 1907, 1913 and around these years. This state
of affairs will be researched to be connected with world depressions.

(6) The latter which might be due to artificial deflationary policies, corrssponds to Matsukata
deflation 1882~84 first in time. I will comment on this from the stand point of social meanings and of
its social effects. The socond time are formed series of decline in prices; periods of chronical
depressions (1920~22) due to reactionary slump after World War I, periods of Eearthquake crises
(since frm 1924) being caused by Kanto Eerthquake (1923) and these after effects following
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financial crisis (1927), and periods around the year of lifting of gold embargo (1930). The
characteristics of these periods are discussed with historical as well as social setting.
(7) In conelusion, we may have right place to ask whether decline in prices or rise in those

would be disastrous for nations.



